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Abstract:

This research aims to study the impact of applying accounting
measurement alternatives on the profitability of long and medium-term
contracts, and to determine the alternative measurement that is
commensurate with the nature of long and medium-term contracts, which
leads to measure the profitability of these contracts away from bias.

To achieve this aim, the researcher conducted a practical
application on one of the medium-term contracts for sailing a production
line by monthly payments in one of the private Syrian industrial
companies in the field of dyeing yarns and fabrics in Aleppo city.

The researcher also relied on the data contained on the Central
Bureau of Statistics website related to the change in the purchasing
power of the monetary unit between 2015 and 2018, in addition to
visiting some private banks to identify the interest rates on medium-term
deposits, which were considered the alternative opportunity cost when
calculating the discount rate applied in the study.

The researcher reached to Several results, the most important of
which are: The adoption of the historical cost alternative in measuring the
profitability of long and medium-term contracts is due to the weighting
of reliability over convenience. Also, the NPV alternative is the one that
is more in line with the nature of long and medium-term contracts.

Key words: Alternatives of Accounting Measurement, Historical Cost,
Modified Historical Cost, Replacement Cost, Net Present Value,
Profitability of Long and Medium-Term Contracts, IFRS, Revenue from
Contracts with Customers.

28



